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Risk vs. Reward: A Decent Set-up with USDJPY? 
 
²ŜΩǊŜ ǿƻƴŘŜǊƛƴƎΥ Iow credible is the Japanese yen risk-aversion play? Stocks have 
been less than stellar lately yet the yen has pretty much been sliding against the buck. 
¢ƘŀǘΩǎ ƴƻǘ ŜȄŀŎǘƭȅ Ƙƻǿ ƛǘ ǿƻǊƪŜŘ when subprime, credit crunch and writedowns were 
the new buzz words on Wall Street. 
 
But today the yen is giving us a little taste of old ς stocks are weaker and the yen is 
ŦƛǊƳƛƴƎ ǳǇΦ .ǳǘ ǘƘŜƴ ŀƎŀƛƴΣ ǘƻŘŀȅΩǎ ȅŜƴ ǎǘǊŜƴƎǘƘ ŎƻǳƭŘ ōŜ Ƴƻǎǘƭȅ ǘŜŎƘƴƛŎŀƭΦ ¢ƘŜ 
doƭƭŀǊκȅŜƴ ǇŀƛǊ ƛǎ ōǳǘǘƛƴƎ ƛǘǎ ƘŜŀŘ ƻƴ ƻǾŜǊƘŜŀŘ ǊŜǎƛǎǘŀƴŎŜΦ !ŦǘŜǊ ǘƘŜ Ǌǳƴ ƛǘΩǎ ƘŀŘ ǎƛƴŎŜ ǘƘŜ 
middle of March, a bit of a corrective move (at the very least) seems in order. 
 

 
 
!ƴŘ ǿƘƛƭŜ ǘƘŜ ȅŜƴΩǎ ȅƛŜƭŘ ŘƛŦŦŜǊŜƴǘƛŀƭ ƛǎ ƴƻǘ ƛƳǇǊƻǾƛƴƎ ŀƳƛŘǎǘ ŀƴ ŜƴǾƛǊƻƴƳŜƴǘ ŦƻŎused 
on inflation, a break above the key USDJPY level could hit the yen hard and quick. 
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Still, in the short-term, we think playing the short side of USDJPY represents a decent 
risk-reward set-up. 
 
Regards, 
 
Black Swan Capital LLC 
 
 
 
 
 
 
 
 


