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Slicing and Dicing Ahead of the Fed Χ 
 
Today begins a heavily anticipated FOMC meeting. Yeah, we know all the meetings are 
hyped-ǳǇ ǉǳƛǘŜ ŀ ōƛǘΣ ōǳǘ ǘƘƛǎ ƻƴŜΩǎ ŀ ƭƛǘǘƭŜ ŘƛŦŦŜǊŜƴǘΦ ¢ƘŀǘΩǎ ōŜŎŀǳǎŜ ǘƘŜ ƘŜŀŘ ƘŀǳƴŎƘo, 
Ben Bernanke, has changed his tone. 
 
CƻƳƛƴƎ ƻŦŦ ŀ ǎŜǊƛŜǎ ƻŦ ǊŀǘŜ Ŏǳǘǎ ǘƘŀǘΩǎ ǘŀƪŜƴ ǘƘŜ CŜŘ CǳƴŘǎ ǊŀǘŜ ŦǊƻƳ рΦнр҈ ŀƭƭ ǘƘŜ ǿŀȅ 
Řƻǿƴ ǘƻ н҈Σ .ŜǊƴŀƴƪŜ ƛǎ ǘŀƭƪƛƴƎ ƭƛƪŜ ƘŜΩǎ ŀƭǊŜŀŘȅ ǇǊŜǇŀǊŜŘ ǘƻ ǎǘŀǊǘ ƘƛƪƛƴƎ Ƙƛǎ ōŜƴŎƘƳŀǊƪ 
rate right back up. His comments over the last few weeks have been aimed most directly 
ŀǘ ƛƴŦƭŀǘƛƻƴ όǊŀǘƘŜǊ ǘƘŀƴ ǘƘŜ ǇƻǘŜƴǘƛŀƭ ŦƻǊ ŦǳǊǘƘŜǊ ŜŎƻƴƻƳƛŎ ǿŜŀƪƴŜǎǎύΦ IŜΩǎ ŜǾŜƴ ƳŀŘŜ 
clear remarks about the consequences of a weak U.S. dollar. 
 
IŜǊŜΩǎ ŀ ƭƻƻƪ ŀǘ Ƙƻǿ ȅƛŜƭŘ ǎƛŘŜ ƻŦ ǘƘŜ CŜŘ CǳƴŘǎ ŦǳǘǳǊŜǎ Ƙŀǎ ōŜŜƴ ōŜƘŀǾƛƴƎ ǿƘƛƭŜ .Ŝƴ ƛǎ 
out talking the talk. Lƴ ŀ ƴǳǘǎƘŜƭƭΣ ƛǘΩǎ ǘŜƭƭƛƴƎ ǳǎ ǘƘŜ ƳŀǊƪŜǘ ŜȄǇŜŎǘǎ ǘƘŜ CŜŘ CǳƴŘǎ ǊŀǘŜ ǘƻ 
be at about 2.5% by November ... 
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The area circled shows a Fed Funds rate spike down towards 1% -- meaning the market 
expected the Fed to soon bring the Fed Funds rate down to that level. But by the time 
the following FOMC meeting rolled around the Fed only brought their benchmark rate 
down to 2%. !ƴŘ ǎƛƴŎŜ ǘƘŜƴ ƛǘΩǎ ōŜŜƴ ƧǳƳǇƛƴƎΦ 
 
The spike towards 1% also corresponds to the all-time intraday low for the U.S. dollar 
index. {ƛƴŎŜ ǘƘŀǘ Ǉƻƛƴǘ ǿŜΩǾŜ ǎŜŜƴ ǉǳƛǘŜ ŀ ǎƘƛŦǘ ƛƴ ŘƻƭƭŀǊ ǎŜƴǘƛƳŜƴǘΦ 
 
IŜŀŘƛƴƎ ǘƻǿŀǊŘǎ ǘƻƳƻǊǊƻǿ ŘŜŎƛǎƛƻƴΣ ǿŜΩǊŜ ǳƴŘŜǊ ǘƘŜ ƛƳǇǊŜǎǎƛƻƴ ǊƘŜǘƻǊƛŎ ŎƻǳƭŘ ǿŀǾŜǊ 
ōǳǘ ǘƘŜ CŜŘ CǳƴŘǎ ǊŀǘŜ ǿƻƴΩǘ ōǳŘƎŜΤ ƴƻǘ ŜǾŜƴ ƭƛǘǘƭŜΦ ¢ƘŜ ƻŦŦƛŎƛŀƭ CŜŘ CǳƴŘǎ ǊŀǘŜ ǿƛƭƭ 
remain at 2%. Still, we ŎŀƴΩǘ ƘŜƭǇ ōǳǘ ƴƻǘƛŎŜ ŦǊƻƳ ǘƘŜ ŎƘŀǊǘ Ƙƻǿ ǘǊŀŘŜǊΩǎ ŜȄǇŜŎǘŀǘƛƻƴǎ 
ƘŀǾŜ ŎƘŀƴƎŜŘΦ .ǳǘ ŜǾŜƴ ƛŦ ǿŜΩǊŜ ŀŎŎǳǊŀǘŜ ŀƴŘ ŀ ǊŀǘŜ ƘƛƪŜ ƛǎ ǎǘƛƭƭ ƳƻƴǘƘǎ ŀǿŀȅΣ ǇŜǊƘŀǇǎ 
this chart is already telling us the worst is over for the buck ... at least for a while. 
 
 
Regards, 
 
Black Swan Capital 
 
 
 
 
 
 
 


