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Fed Today, but Keep Your Eye on July 3rd Χ 
 
Today is the big day. In a few hours everyone will be tuning in for a first-hand report on 
the latest Federal Open Market Committee rate decision. All the FOMC meetings seem 
ƛƴŎǊŜŀǎƛƴƎƭȅ ƛƳǇƻǊǘŀƴǘΣ ōǳǘ ƛǘΩǎ ǘƘƻǎŜ ǎƛƳƛƭŀǊ ǘƻ ǘƻŘŀȅΩǎ ƳŜŜǘƛƴƎΣ ǿƘŜǊŜ ƻŦŦƛŎƛŀƭǎ ŎƻǳƭŘ 
POTENTIALLY change policy direction, that really get the market riled up. 
 
The last three FOMC decisions, albeit all decisions to cut rates, actually sent the dollar 
rallying in the trading sessions that followed. And even though a rate hike today is 
unlikely, this meeting has the potential to send the dollar rallying again. 
 
Lǘ ǎŜŜƳǎ ǘƘŀǘ ǘƘŜ ŘƻƭƭŀǊ ŎƻǳƭŘ ƻƴƭȅ ǎǳŦŦŜǊ ƛƴ ǘƘŜ ǿŀƪŜ ƻŦ ǘƻŘŀȅΩǎ ƳŜŜǘƛƴƎΣ ŀƴŘ ǘƘŜ ǎŜǾŜǊŀƭ 
days that follow, if the FOMC statement severely disappoints. (Keep in mind the market 
has built up its expectations for hawkishness.) 
 
But when all the dust has settled, we think the difference maker is going to be the 
European Central Bank. The dollar will likely bounce all over the place when the FOMC 
ŘŜŎƛǎƛƻƴ ƛǎ ǊŜƭŜŀǎŜŘ ǘƻŘŀȅΣ ōǳǘ ƴƻǘ ǳƴǘƛƭ ǘƘŜ 9/.Ωǎ ƴŜȄǘ ǊŀǘŜ ŘŜŎƛǎƛƻƴ όWǳƭȅ оǊŘύ ǿƛƭƭ ǘƘŜ 
dollar be able to stick to a longer-term direction. 
 
We grabbed the following chart from the European Central Bank website just to give 
you an idea whaǘ ǘƘŜȅΩǊŜ ŘŜŀƭƛƴƎ ǿƛǘƘ ΦΦΦ 

25 June 2008  www.blackswantrading.com                                  

http://www.blackswantrading.com/


Black Swan Capital’s Currency Snapshot is strictly an informational publication and does not provide individual, customized 

investment advice.  The money you allocate to futures or forex should be strictly the money you can afford to risk.  Detailed 

disclaimer can be found at http://www.blackswantrading.com/disclaimer.html 

 

 
 
Economic concerns continue to be to the downside for Europe. And the ECB President, 
Jean-Claude Trichet, continues to reiterate that fact. But in recent comments he also 
ǊŜƛǘŜǊŀǘŜŘ ǘƘŜ 9/.Ωǎ ŎƻƳƳƛǘƳŜƴǘ ǘƻ ǎǘŀōƛƭƛȊƛƴƎ ǇǊƛŎŜǎΦ 
 
[ŜǘΩǎ Ƨǳǎǘ ǎŀȅ ǘƘƛǎ ŎƘŀǊǘΣ ǿƘƛŎƘ ǎƘƻǿǎ ǇǊƛŎŜǎ ǿŜƭƭ ŀōƻǾŜ ǘƘŜƛǊ ŀǾŜǊŀƎŜ ŀƴŘ ǿŜƭƭ ŀōƻǾŜ 9/. 
ŎƻƳŦƻǊǘ ƭŜǾŜƭǎΣ ŎŀƴΩǘ Ǉƻǎǎƛōƭȅ ƭŜŀǾŜ ŀ ƎƻƻŘ ŦŜŜƭƛƴƎ ƛƴ ¢ǊƛŎƘŜǘΩǎ ǎǘƻƳŀŎƘΦ  
 
²ŜΩǊŜ ƭŜŀƴƛƴƎ ƳƻǊŜ ǘƻǿŀǊŘǎ ŀ ŘƻƭƭŀǊ-positive outcome this afternoon than dollar-
negative. .ǳǘ ŜǾŜƴ ƛŦ ǿŜΩǊŜ ǊƛƎƘǘΣ ǘƘŜǊŜΩǎ ǎǘƛƭƭ ǇƭŜƴǘȅ ƻŦ ǘƛƳŜ ŦƻǊ ŦƻǊǘǳƴŜΩǎ ǘƻ ǊŜǾŜǊǎŜΦ ¢ƘŜ 
big money rides on the ECB. 
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