BE:

Black Swan Capital

Currency

(o> Snapshot

25 June008 www.blackswantrading.com

Fed Today, but Keep Your Eye on July Brd

Today is the big day. In a few hours everyone will be tuning in for a first-hand report on

the latest Federal Open Market Committee rate decision. All the FOMC meetings seem
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POTENTIALLY change policy direction, that really get the market riled up.

The last three FOMC decisions, albeit all decisions to cut rates, actually sent the dollar
rallying in the trading sessions that followed. And even though a rate hike today is
unlikely, this meeting has the potential to send the dollar rallying again.
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days that follow, if the FOMC statement severely disappoints. (Keep in mind the market
has built up its expectations for hawkishness.)

But when all the dust has settled, we think the difference maker is going to be the

European Central Bank. The dollar will likely bounce all over the place when the FOMC
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dollar be able to stick to a longer-term direction.

We grabbed the following chart from the European Central Bank website just to give
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Inflation inthe euro area (annual percentage changes, non-seasonally adjusted)
HICP
Average inflation since 1999
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Economic concerns continue to be to the downside for Europe. And the ECB President,

Jean-Claude Trichet, continues to reiterate that fact. But in recent comments he also X
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big money rides on the ECB.

Regards,

Black Swan Capital
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